AUDITORS'REPORT TO THE SHAREHOLDERS OF
GLOBAL INSURANCE LIMITED

"We have audited the accompanying financial statermnerts of GLOBAL INSURANCE LIMITED which comprise the balance sheet
as at Cecember 37, 2012, and the related revenee accounts as well as the prefit and loss account, profit & loss appropriation
account and statement of cash flows for the year then ended, and 2 surmmary of skgnificant accounting policies and other
explanatory information.

Management's Responsibility for the Financial Statements

Management of the GLOBAL INSURANCE LIMITED i respensible far the preparation and fair presentation of these financial
sratements inaccordance with Bang ladesh Firancial Reparting Standards (BFRS) and for suchinternal controd as management.
determines is necessary to enable the preparation of inancizl statements that are free from material misstatement , whether
e 1o fraud or eniar.

Auditors’ Responsibility

Qur responsibility b to express an opinlon on these financial staternents based on our audit. We conducted our audit In
aceordance with Bangladesh Standards on Auditing (B34). Those stanclands reguine that we comply with ethical reguirements
and plan and perform the audit to obtain reascnable assurance about whether the firancial statements are free from material
misstatement,

MW bave arlitad i be acrong panging fpandal stateroerds oL GLOEA] JHALUEBANTE LIBTER sduchocampose the halapre shest
The procedures selected depend on the auditor's jJudgement, including the assessment of the risk of material misstatement of
the financial statements, whether due to fraud o erran In making those rek assessments , the auditor considers internal cantral
releyant to the entity's preparation and fair preseritation of the finandal statements in order to design audt procecures that
e b audited theacramnanyvina, financial statermaets of Gl ORALINALIRSMEE] IMITE Lehicb comprise.the balanre shept
intermal control An audie alse includes evaluating the appropristenass of accounting polices used and the reasonablenass of
accounting estimztes made by management a5 well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our ausdit apinkan.

Opinion

In our apinien, the financial statements, give 2 true and fair view of the firanclal position of GLOAAL IMSLURANCE LIMITED
as at 315t Decemnber, 2012 and of its financial periformance and its cash lowee far the vear then ended in acoordznce with
Bangladesh Financial Reporting Standards (BFRS) and comply with the Campanies Act =194, Insurance Act- 1938 the
Insurance Rules- 1953 rhe Seouriny and Exchange Rules-1987 and other applicable laws and requlations,

Report on Other Legal and Regulatory Requirements
We also report that:

o We have obtzined all the information and explanations which to the best of cur knowledge and beliaf werne necessary
for the purpases of our sudit and made dus verification thereaf;

i Incur ciHnion, proper Books of account as required By law have been kept By the company 5o far as it appeared from
aur exarninaticn of those baoks and proper returns adequate for the purpases of aur audit have beern received from
brarches not visivesd by us;

iy The company’s balance shest and profit and loss account ard its cash flows dealt with by the report are in agreement
with the baoks af account and returms;



vt The experditue inourred was for the purpeses of the comparny's business;

vt As per section 40-C {2} of the Insurance Act, 1938 as amendad, in the Insurance Act-2010 section-G3 | we cerfify that
te the best of sur knoededge and beliel and according o the inforrmation and explanations given ta us, all espenses
of management whemver incurred and whether incurred directh or indirectly, in respect of Insurance business of
the comparry transacted in Bangladesh during the wear urder report have been duly debited o the related Revenue
Accounts 2 = Profit ard Loss Account of the Company:

wil AL per ey 1 of part 1 of the Third Schedule of the the Insurance Act, 1935 as amended, wa certify that to the
bt of our w..onatken ard & shaown by its books, during the year under report the company bas not pakd any person
any commissian in any form outside Bangladesh in respect of any of its business re-insured abroac,

Lim Hinren C,

Dared, Chaka K. M. Hasan & Co.
4 Aprl, 2013 Chariered Accountants
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GLOBAL INSURANCE LIMITED
Statement of Cash Flows
_Forthe vear ended 31st December, 2012

&) Cash flow from operating activities:

Premium Collection & other Recespts
Payments of Magl. Exp., Commission, Ri-lns & Claim .
Incorme tax paid and deducted at source

Nat Cash provided from operating activities

B) Cash flow from investing activities:
Acquiaiion of fixed assets

Disposal of fixed asssls
Sales of Share
Inwestment in Share

Met Cash used in Invesling activilies

C) Cash flow from financing activithes:

Interest on Shorl tenm Loan

Crverdralt
Tarm loan

Het Cash used in Financing activities

D) Net increase In Cash & Bank balances for the year ;[ AHB+C )

E} Opening Cash and Bank balances

F) Closing Cash and Bank balances : [ D+E)

==l

Managing Director

Zo beSlo B egrun..
Bimmcior

Signed In terms of our separgte report of even dale annexed,

Dated, Dhaka
04 April, 2013

Amount in Taka

2012 2011
277,478,278 241,826 170
(180,406, 287) {185,704, 160)
(11,800,751} (6,484, 144)
85,471,240 39,837 BE6
(8,394 818) (27.868,026)
30,000 a0, 400
- 21,161,862
= (25,513 978)
{7,764,819) (31,295,742)
(7,589, 797) (8,206, 820)
(10,148,101} (68,631)
5,011,234 34 851,479
{13,126 ,664) 25,375,928
64,579,757 33,718,052
181,053,412 147,335,360

245 633,169 181,053,412

Um S d (5,
K. M. Hasan & Co,
Chartered Acoourlanls
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GLOBAL INSURANCE LIMITED

Motes to the Financial Statements

Ax at & for the vear enced December 31,2012
LINTRODUCTION:

1.01 Legal Status:

GLOBAL INSURAMCE LIRAITED was incomporated as a public Bmited company in Bangladesh on April 232000 under the
Companies Act, 1994 and commenced its operation as perindcurance Act, 1938, The certificate of commencerrent of business
was obtained from the Registrar of Joing Stock Companies, Bangladesh

Ihe Carmiparny is listed in both Dhaka and Chittagong Stock BExchange as a Publichy Traded Compary.,
1.02. Address of Registered Office and Principal Place of Business :

The registered office of the Company is sitiuated in Bangladesh, It's principal business office is kacated at Al-Razi Complex
[12th Floor, 166-167, Shahid Syed Mazrul klam Sarani, Purana Paltan, Dhaka-1000, Bangladesh The operation of the Company
is being carmied out throwgh s 22 branchas located in Bangladesh.

1.03 Principal Activities of the Company:

The Principal obgect of the camparny is to camy out all kinds of insurance, guarantes and sdarnity Business atker thar life
insurancs businees

LSIGNIFICANT ACCOUNTING POLICIES ANMD OTHER RELEVYANT INFORMATIOM:

201 The Company has adopted relevant Internatianal Accountirg Standands [A5s) as were adopted in Bang Bdeshunder the
ComrEnies At 1SR and romie DRI IS creeArinn asnen insurane e AT, 1938 The certifis ghe of commeans proantof hisiness
STEfCmonTi

1.02 Basis of Accounting:

The Financial Staterrents have been prepared on the basis of going-concern concept under historical cost cormentian in
accordance with Bangladesh Financial Beporting Standards (BFRSs).

1.03 Basis of Presentation:

The balance sheet has been pregared in accordance with the regulaticns as contained in part | of the First Schedule and as
per Form ‘&' as set forth in part [1of that Schedule and the ravenue account of each class of general insurance business has
besen prepared in accordance with the regulations as containad in part 1ol the Thind Schedule and as per Farm 'F as set foth
in part | of that Scheduls of the Insurance Act, 1933 The Classified summary of the assets is prepared in accardance with
Form “a8"of part 1| of the First Schedule of the said Act.

1.04 Branch Accounting:

Cnnoankpu At W Andrammencrd 55 aoegtinn as necing imone A 1538 Theeemificate of rammenormentof biig ness
statements of brarches are mairtained at the Head office kevel. Only Petty cash bocks are maintained 2t the branch for
mesting day to day experses. During 2012 through the aperatian of 23 offices (Ircluding Head Ofice) the grass premium
incone earned by the Comipany was 10Tk 230,281,588 inchuding Public Sector business of Tk 35,701,882 after cading for re-
insurande premium, the net premium for the vear amounted o Te 137 716,659 and after changing direct expenses thers from,
the neet undenwriting profic stood at Tk 50,454 086,



2.05 Statement of Cash Flows:

Statement of Cash Flows & prepared in accordance with BAS 72 "Statement of Cash Flows™, the Statement of Cash Flows
shionws the structure of and changes in cash and cash equivalents during the financial year. Cash and Cash equivabents includs
notes and coins on hand, unrestricred balance beld with the commercial banks. 1T is broken down inio operating activites,
investing activities and financing activities The direct method is used to show the cperating activities. Azcording to BAS
T Sratement of Cash Flows), Casho compeises cash i hand and casheequivalents are short term, bighby iuicd insestment
that are readily comvertible to known amounts of cash and which are subsect to an Insignificant risk of changes In value,
Considering the provisions of BAS 7 and BA3 1, cash in hand, fued depasits and bank balances have been considered as cash
ard cash equivalents.

2.06 Fixed Assets:

Fimed Assers are stated at cost less acoumalated depreciation as per BAS-16 Property, Plant & Equipment? The cost of
acguisition of an assat comprises i purchase price and any directly astributable cast ot Eringing the asset to its working
carndition for its intended wee inclusive of imeard freight, duties, interest and non refundable raxes,

2.07 Depreciation on Fixed Assets:

Cepreciation on Targible Fixed Assers are charged on diminishing balance method at rates varying from 2.5% to 305
depending on the estimatad useful lifz of the Assets. Dapraciation an aoditions to Fixed Assets are charged for the full year
irrespective of the dare of acquisiton of assets and no depreciation is chaged in the vear of dispasal of assets, Gain or loss
arsing on the disposal or the retirement of asset is determined as the diference between the sale proceeds and the carrying
armeunt of the asset and recoanised in the prafit and loss accaunt

2.08 Public Sector Business:

Thie Campary's hare of Public Sactor basiness for 4 quarters for the pericd from 15t Juby, 2017 1o 30ch June, 20012 receed
from Sadharan Bima Corporation and other insurance companics has been incorporated in the Company's account for the
year ended 375t December, 201 2. This system of accounting of pubilic sector business is beirg followed consistenthy.

1.0% Statement of Changes in Equity:

Thie statement of charges in eguity is prepared inaccordance with BAS 1:"Presentation af Financad Statemants’
2.10 Revenue Recognition:

The revenue is recogn@ed after satisfving the relevant conditior for revenese recagnition a5 provided in BAS 18; "Revenua”in
complanca with BFRS 4 Insurance Contract” Detailed income wise policy for revenue recognition is given a: under:

a) Premium Income:

Thie total amount of premiumeearnred on various classes of insurance business underswritten during the year, the gross amaunt
af premium earmed against various pobcies, the amaunt of re-insurance premium dee o Sadharan Bima Corporation, the
amount of re-insurance commission eamed and the amount of claims less re-insurance settled during the year have all been
hinpess thrstiuctioe nfanLchaoneincash.and cashormuisalents durnnthe Snagaalvear Cashand Cash gouteabents.inclucle
of re-insurance accepted and re-insurance ceded as well as the effect of total 2stimated liabilities in respect of cutstanding
b e strctoee of and chanoes in cashoanrleash ponsaleots dorinrotbe fnancialvean Cashoaod Cashoeauhabents ingl gle
net underwriting profit for the year,

b} Interest on Statutory and other Investments:

Interest accrued on statutary investment of Tk.90.00 lacs lying with Bangladesh Bank in the form of National Investment Bond
{MIE} and interest recenved from banks an 5TD and FOR aceaunts have been duly aredited to the Profit and Loss Account.



€} Loss or Gain on sale of Shares and Debentures:

Loss or Gain an sale of shares and debentures and dividend income during the year have been shawn in the Profit ard Loss
Account and the fax relief as well as the concession rate of tax as availed under the existing income tax law have heen given
effect in the financial statements,

1.1l Management Expenses:

Managerment expenses as Charged o Revenue Accounts amount of Tk 45, 204474 is approsirmately 19.63% of gross premi-
um of Tk, 230,281 588, The expenses have boen apportioned 2947% ta Fire, 45.11% to Marine, 12.66% to Motor and 12.76%
e Miscellameoas busingss as per management decision.

.12 Provision for Unexpired Risks:

Before arriving at the surphs of each class of business necessary prosdsion for un-expired risk have been created at the rate
of 407 on all business except on Marine Hull business for which the pravision was mada @ 100% of the tatal net premium
for the vear 2012,

L1013 Provision for Income Tax:

Prowision for Income Tax have beer made as per Income Tax Ordinance 1984 during the year for an amount of Tk 18,837,088
on taxable income of the company.,

2.14 Reserve for Exceptional Loss:

Rezerve for Exceptianal Losses as appropriated aut of current vear's prafit Before tax amaounts to Tk 6,000,000

115 General Reserve:

The Cornpary créated a general nesene fiom the year 2007 for an amount of Tk, 4,000,000 on profit to avoid futue cortingsncy.
1.16 Employees Benefit:

The Comgany operates 3 contributary prosvident fund for it permanent employvess from the year 208 which is approved by
the Mational Board of Revenue. The fund i administered by a baard of rustees and funded by equal contribution from the
carmpary and the employess, The fund is irvested separately fram the company's assets,

.17 Earning per Share { EP5):

The company has caloulated earming per share (EPS) in accordance with IA5-33 as adopted by KAB as BAS-33"Eaming pesr
Share®which has been shown on the Face of Profit and Lass &ccaunt and the computation of EPS is stated in Mote ne, 23,

a) Basic Earnings:

This represents earmirgs for the yvear attributable o ordinary sharcholdars. As there was ro preference dividend, minority
interast or extra ordinary items, the net proft after tax for the vear has been considensd as fully attributable to the ordinary
sharehodders.

b) Basic Earnings per Share:

This has been calculatad by dividing the basic earming by the weighted average number of ordinary sharzs sutstanding dur-
ing the wear,
1.18 Qutstanding Premium:

The autstanding premium appearing in the accounts reprasents only the ameunt which relates to the accounting period in
the Farrn of cash and chegues in hard and in line with the system followed by the company.



